MKELBEL

WIRES & CABLES

CERTIFILED TRUE COPY OF THE RESOLUTION PASSED AT THL 4" MEETING
(E.Y. 2023-24) OF THE AUDIT COMMITTLEE OF R R KABEL LIMITED HELD ON
WEDNESDAY 301 AUGUST 2023 AT SHORTER NOTICE THROUGH VIDEO
CONFERENCING AT ALEMBIC BUSINESS PARK (W), GROUND FLOOR,
BHAILAL AMIN MARG, GORWA, VADODARA - 390003 AT 05:15 P.M.

APPROVE THE KEY PERFORMANCE INDICATORS:

“RESOLVED THAT, as per the requirements of SEBI ICDR Amendment, relevant and
material KPlIs related to the business of the Company which may have a bearing, for arriving,
at the basis for issue price, as identified by the Audit Committee along with rationale for such
classification as sct out in Annexure A and verified pursuant to the KPI Certificate, are hereby
noted and the approval of the Audit Commillee is hereby accorded to disclose such KFPIs in
the draft red herring prospectus, updated draft red herring prospectus, the red herring
prospectus, the prospectus and other documents or material issued in relation lo the Offer,
including any amendments, addenda or corrigenda issued thereto (collectively, the "Offer

Documents™).

RESOLVED FURTHER THAT, Shri Tribhuvanprasad Rameshwarlal Kabra, Chairman and
Shri Shreegopal Rameshwarlal Kabra, Managing Director of the Company be and are hereby
severally authorised to do all such acts, deeds, matters and things as deemed necessary,
praper or desirable, and Lo sellle o give effect lo Lhe above resolulion or give instructions and
directions for settling any questions, difficulties or doubts that may arise in this regard and to
give effect to such modifications, changes, variations, alterations, deletions or additions as
may be deemed fit and proper in the best interests of the Company.

RESOLVED FURTHER THA'L, a copy of the above resolution, certified to be true by any
director or the Company Secretary of the Company be forwarded Lo the concerned authorities
for necessary action.”

Certified to be true
For R R Kabel Limited

Himanshu Parmar
Company Secretary
FCS No. 10118
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Annexure A
L Key Performance Indicators (“IKPIs™)

The tables belows set forth the details of our certain financial data based on cur Bestated Consolidated Financial
Information. certain non-GAAP measures and K Ps that our Company considers have a bearing for armvimg at the
basiz for Offer Price. All the lnancial data based on our Restated Consolidated Financial Information. certain
non-CrAAP measures and KPIs disclosed below have been approved and conlirmed by a resolution of our Audit
Committee dated August 20, 2023, Further, the Audit Commitiee bas noted that no KPIs have been disclosed to
any new investors in the last three year preceding the date of this Red Herring Prospectus, The KPIs that have
heen consistently used by the management to analvse, rack and monitor the operational and financial performance
of the Company and were presented in the past meetings of the Board and Audit Committee or shared with the
sharchalders and potential investors during the three years preceding the date of this Red Herring Prospectus,
which have been consequently identified as relevant and malerial KPIs and are disclosed in this “Basis for Offer
Price” section, have been identified and verified by the management of our Company in consulation with the
Independent Chartered Accountant in accordance with SEBI ICDR Regulations.,

A list ol certain financial data, hased on our Restaled Consolidated Financial Information is set out below for the
mdicated period:

Particulars Three months ended As al ! for the Fiscal ended March 31,
June 30, 2
: 2023 22022 ol e R | 2022 2021

Revenue lrom Uperiions | rm ?mr.’.l'r-:}n) 1397314 1235910 35.902.00 43 85030 2723041
Revenue from oporations [Gu[qlde Inclia) fin 7 4,303,773 3,4'3{1-.3'0 12,700 .50 10,075,534 5B6T.A0
mibliou) - |

Advertisement  and business promotion 188,15 134 .43 LA ! 491,29 25901
| expenses (i £ mitlion - o
| Prostit for r]n: vear { period fie 2 milfian) 74348 18142 1, 59%.72 2,139.37| 1,353,958
Segment revenue from operations (wires and | 1423082 | 1105827 4L, 585,32 41,112.71 2520247
cabiles) fin 7 midlion!

Eepment revenue from operations (FMEG) fin 1,742,532 1 3083 G A0 OF 274005 2,030,94
T millian) ) | —

Revenue lrom operalions proath £ 924 - 27606 1.0l -
Segment revenue from operations {wires and 2u.04 -F W06l 6313 -*
witbles) growth () i o .
Scgment revenue Trom operations (FMEG) 33w -* 133,25 34,84 -*
cronwth (g |
| Prisfit after tax growth ("'u‘l HILE] - (11.25)] S8.01 -*
Trade Roccnablcs days’ 35| 30 16 34 SIS
I]'J'w:nmujr days’ ) ks 5K} 63 77|
Trade Payahle davs® 3 24 B 24 14 25

Neates

FoProfic afrer tax Iy Profis for she peviod 7 vear

2 Trade receivable davs Iv defined av average trade reccbvabides divided by revenue from cpevations multiphied by 365 for faead vears and 97
diiv fror thoee months peviod,

A feventory dips is defined oy average fovensery divided by Cost of Coods Solil mudiipiied he 365 far fivcal vears and 91 days for thece
senls g, Costof Gords Sofo fiave heen difined ar costof maferinds congsumed pluy purchase ol siock-in-rrade pluy chanees in invenarics
of finisfied goods, sioch-in-fade, wark-in-nvaovess and A,

4. Trade pavable days is defined o5 aveenge trade pavaliles divided by Cost of Coods Sold mulielicd bv 365 far fscal vears and 9 davs for
diree manths peried, Casr of Goods Sold frve Seen defined ax coseof materials consmed plus poorchores L-"'.arm.‘c -in-tvide gl changes in
fmvendaries af finished poods, arech-in-frade, vork-in-pragress and sorap.

Averupe: Average means fopering plus clozing ) divided be fwo,

A list of our certain non-GAAP measures, is set out below for the indicated period:

~ Particulars "-n;m months ended Asat/for the Fisnal ended March 31 i
B Juneﬂﬂ, :
£ L2023 .mm. : 2013 B mz mzl
a1 1.46 137 453 493

PAT "rflagm rﬂr) B
EBITDA fin ¢ J:uh'um,l 1,298.99 47182 | 3.577.04 353037

|EBITDA Margin /# H.05 379 6,35 188
17531 -# 12| 39.68 4

PEBIIDAGwWh () 000 ] 1#s3r) 0 4. LL
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Particulars Three months ended As it/ for the Fiscal ended Mareh 31,
] e 3

- i o ey 2002 | 2023 | 2022 2011
| Return on Capital Enployed (% 1.56] 1557 1741 13,59
| Returr on Equity «%,° 1.43 14.22 063 |3.58
Drebt to Equity ealio friwmes 10,39 036 | 0.42 48

Mo

£OPAE Marvsin (v colenfated a8 fellons - Profis for the pericd S vear dnld
2RI b cadonlaied ax folloews; Fe TS e oo !
FOERNTIA Morgin b ealeubar

4 EBITOA Covgagdy is cal
ol peevionis perind S veoe
3. fleton on Capitad Bwmploved & colewdated ar folfowa Profit for the period vear s dianee cast plis e expenses (ERITY divided by
flangitic Ned Worth plus Tosal Dedi plee Deferved Tav Liahifives), ERIT i wos annadized.

G Retwne on Egeity is eafenlored s folfews: (Prafls for the peviodfear fess proforence dividesd) Sivided by m ERRE CuiY, o e prposes
el calvidation of Retwen o fguin for the fivee momthes engded Sane 30 033 aned Sowre 30, 2022, prafit for the pericdiear is net anialized,
7 Ldebt da Bty vatie s calcadared ax faliows: Totad Db divided by equiry,

Titead Bdeba: Voind Db s won-current borvawings plos cusrent borrowings,

Egerive: Eguine is equity share copiiad plus insivesment cailvely equite i satiee g arfer s,

Average: Average maans feporing pluy clasingl divided e fwa,

Fanigible Ney Werth: Lguiey share copivd plus fngtvemens catively squile in namre plas adier equite minus copliad redempiion resere sinus
gl reserve RS WAV Sugpense acon mns odier infangidie sssels minie intangihle asvers under developnen

ot inoome,

i el gt 0 ele neeeiaiion aid aiarizasian eapeme

vedd ax fallows) BN of coorvent period £ pear miois ST of proviens perd /S vear) divided b LTI

For reconciliation of certain non-(GiAAP measures, see “Other Financial Intormation — Reconciliation of Non-
GAAP Measures" on page 372

Further, the following KPIs have been certified by Bhagwagar Dalal and Dashi, Chartered Accountants, pursuant
to their draft certificate for the indicated period:

- Particslars) - Three months ended Jime | Asat { for the Fiscal ended March 31,
s e R SRy : R e
R CRLs R e N 0T
| Working Capatal 4 a4 T ge 108
pCvle dgane S
BIC Sales %) 73.60 7182 76,68 7691 70.35
envark of . — S = ]
shiluors 3450 2,631 3,296 1.84 1423
(mbers) ! SER——
Dealers imumibers) ] 3173 G 3444 i.0e2 S 11 !
Retaslers futinbers) 114.851 ] 67811 | 106.626 | S LT 30.570

I Warking Capital Cvele is defined as trade recenabie dave plis inventory diyz less frode payable davs,

For details of other performance indicators disclosed elsewhere in this Red Herring Prospectus, sce “Our
Husiness” and “Management’s Discussion and Analysis of Financial Condition and Results of Opervations ™
beginning on pages 190 and 379, respectively,

Subject to applicable law, the Company confirms thal it shall continue to disclose all the above financial data
based on the Eeslaled Consolidated Financial Information, certain non-GAAP measures and KPIs included in this
“Basis for Offer Price” section, on a periodic basis, at least once in a year (or for any lesser period as determined
by the Board of our Company), for a duration that is at least the later of (i) one vear after the date of listing of the
Equity Shares on the Stock Exchanges: or (ii) till the utilization of the Net Proceeds as disclosed under “Objeciy
of the Offer”" section an page 113,

2 Dreseription on the historic use of the certain financial data based on Restated Consolidated
Financial Information, certain non-GAAP measures and KPIs by our Company to analyze, track
or moenitor the operational and/or linancial performance of our Company.,

In evalualing our business, we consider and use certain financial data based on Restated Consolidated Financia)
Information, cerlain non-GAAT measures and K Pls, as presented above, as a supplemental measure to review and
assess our finuncial and operating performance. The presentation of these certain financial data based on Restated
Consolidated Financial Information, certain non-GAAP measures and KPIs 15 not intended to be considered in
isolation or as a substitute for the restaled summary statement. Some of these certain financial data based on
Restated Consolidated Financial Information, certain non-GAAP measures and KPIs are not defined under Ind
AS and are not presented in accordance with Ind AS, These certain financial data based on Restated Consolidated
Pinancial Information, certain non-GAAP measures and KPIs have limitations as analytical toals, Further, these
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certain Tmaneial dala based on Restated Conselidated Financial Intormation. certain non-GAAP measures and
LoPls muy diller Trom the similar iformation used by other companies and hence their comparabiliy may he
limited. Therelore, these metrics should not be considered in isolation or construed as an aliemative W Ind AS
measures ol performance or as an indicator of our eperating performance, liquidity, profiability or results of
operation. Although these certain financial data based on Restated Consolidated Financial Information, certain
1of-GAAP measures and KPls are not o measure of performance caleulated in accordance with applicable
aceounting standards, our Company s management helieves that it provides an additional ool for investors Lo use
i evaluating our ongoing operating results, when taken collectively witl fmancial measures prepared in
accordance with Ind AS, For Turther details, please see “Risk Foaotors — We fave prosented certain supplemenial
iformation of onr pevformunce and Sgaidine which (s noi prepared wder or requidred wnder Ind A5 on page
59.

Explanations for the certain financial data based on Restated Consolidated Financial Information

[ Certain finsncial datn = | : Explanations
FRevenue frow operations Hevemie frmn Opemabons 15 used by onr manapement to tack the sevame podilz of the
i Iesiness And i fum helps assess the averall financial perfmmanee of cur Company and size of
o Tnsiness,

Revenwe  frotn operations | Revente from operations (Chuside India) @ isused lw ol 11ir:1mae1ue111 tor track the revenue profile
{Ohnarsicde Tndlii) fromt the exponts wndesnaken by the Company and in fum helps assess the overall finaucial
) fperfonnnnee iudertaken trovah exports by ow Compaiy,

Sepment FEVENE froon | Sepment revenue from operakions (wires and cables) provides infonuation regarding the growth
operations (wives amt cables) | of the wives and cables segmpent for the respective perind,

Segment Tevene frown | Segment vevenue from operations (FMEG) 1= used Iy o mianagement to track the revenne

operations (FMEG) | profile of the FMEG seguent and helps assess the finpncial performance of the FMEG sepmient.
Advertisement and  business | Advertisement ad business prometion expetses is e cosl comparies memred o uarkel teir
TGN expenses products o services to constners. This expense 15 inewred m ovder 1o boost sales and revenue
Pz e throngh marketng :JI prometion of the products.
Profit for the vem ¢ period Profit for the vear | periodl provides imformation regarding the overall profitability of ﬂli:'
| business. |
Revenue from  operations | Revenne from Operations growth provides mformation regarding e growih of our hu:\,ums.:\,
| growth T thie nespective period |
Profit after tax growth JPlDf“T affer T':\ growll provides information regarding the growili of our “operational

Stgtmnl revenue fronn | Segment revenie from operations fl'.‘n es and caliles) growtl provides information 1 Tegar dma the
operations (Wires mud cables) | growth of the wires and cabiles seguent for the respective periad.

growih v S
b Begment revenns from | Segment revenus from operations {]"\IFG} growth provides mformation regardme the growh
operations (FAMEG) mowil) of the FMECG sepment for the respective period

Trade Recenvables days Tmde Receivables davs is the avesage maiber of days required for & company 1o receive

11 Preyrents from its cnstornes,

Tvewony days Dvcentory d-'l}. 515 e aversge unmber of days requived for a company to comvert 1ts iy ey
inta sales, PR SR S

| Trade Pavable davs Trade Pavable days is ihe average nunber of doys requived for s cnmpaw w o pay it suppliers,

Explanations for certain non-GAAP measures

| Certain non-GAAP measures Explanations
EBITDA EBITDA provides mformation regnrding the opecational efficiency of the business N
EBITDA Marzin ~|EBITDA Margin is an indicator of the npemhmml profitalabity mul financial performance of
o our business, o e rercis e e
EBITDA Growth |EBITDA growth provides mformation regarding the growth of el operanional perforitance foo
s the 1:5Lq5111i1>ennd
FAT Margin PAT Margin is an mdicator of the overall profitability and fmencial perloemance of our
T e S
Retin on Capital Exployed | Retwn on capital emploved provides how efficiently our Company generates eamings from the
i N capifal employed in the business.
Renum on Equaty Return on equiry proy ides how efficiently o Cowpany penerates profits from shareholders” |
fiupds,
Dbt ta Equity 1atio I Equity Rafio 1= used 1o measige fhie financial leverage of the Compary and provicdes
o |comparison bencluvark against peers.
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Fxplanations for the KPPTs

KPls SR : ERpINEANoNY e e T R e

B2 Sales Comapauy product™s end se detemunes whether the sale is Quongh o BIE or BXC chamel.
| Accordimg o Techoopak, B2C sales provide binher sross monmns o3 compered o B2B sales

Waorking Capital Cycle Wionking Capital Cvele is the time 8 takes to conver! Bet cument assets and curent Hahilides

p— — miho casle
Werwak  of  Distibators, | The peraorl; of Distribugors, Deaters. Retailers s nsed to demonsteate the extensive domestic

ﬁrmar
Company Secretary
M.No.: F10118
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